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General Instruction:- 

(i) Answer to questions carrying 1 mark in one word or in one sentence. 
(ii) Answer to questions carrying 3 marks may be from 50-75 words. 
(iii) Answer to questions carrying 4-5 marks may be about 150 words. 
(iv) Answer to questions carrying 6 marks may be about 200 words. 
(v) Attempt all parts of a question together. 

 
 
1. Why is business considered as an economic activities?     (1) 
2. State two natural causes of business risk.       (1) 
3. What is the difference between Karta and a co-parcener?     (1) 
4. Name the type of company which cannot invite public to subscribe to its share capital.

              (1) 
5. Name the company formed as a result of partnership between public and private sector.

              (1) 
6. State the form of public enterprise which is most suitable for projects related to national 

security.             (1) 
7. Why is insurance important for every business.      (1) 
8. Name the bank which acts as a government banker.               (1) 
9. Name and explain two characteristics of business which involve possibility of loss. (3) 
10. Why business is considered an economic activity?      (3) 
11. Explain three basic features of sole proprietorship.      (3) 
12. What is meant by partner by estoppel? Explain.      (3) 
13. State basic feature of a Mixed Economy.       (3) 
14. Explain the concept of 

a) Utmost good faith  
b) Indemnity 
c) Subrogation           (3) 

15. Best products Ltd. manufactures consumer products , one of their Shampoos has gained 
good market demand. The owner decided to increase the price by 30% to earn higher 
profits. In order to retain its customers he offered a face cream free with every purchase 
of  Shampoo bottle. This face cream did not have demand , so to get rid of the huge 
stock , the company decided to offer it as free. The company  advertised that the cream 
is useful for sunburns but it was not actually true. 
State the value Best product Ltd. is ignoring.       (4) 



16. Rohini is all set to sell toys for infants. She had almost decided to start her own 
production but her friend suggested her to import them from china. Advice Rohini what 
factors she should consider before making her decision to import or manufacture.  

(4) 
17. State difference between private and public sector on the basis of 

a) Management 
b) Ownership 
c) Accountability 
d) Motive            (4) 

18. Explain any four limitations of a departmental undertaking.    (4) 
19. “E-banking provides various benefits to bank customer. Explain any four such benefits.

              (4) 
20. “Profits play an important role in the business. Give any four reason to justify the 

statement.            (5) 
21. Identify the form of business organisation in which decision are made by members 

based on the principle ‘one man one vote’ and explain any four of its merits.  (5) 
22. Explain any four features of public private partnership.     (5) 
23. Explain the principle of Insurance .        (5) 
24. “Banks are providing a wide range of services nowadays”, do you agree? If yes give the 

description of any four services which are offered by banks.    (6) 
25. Why are global enterprises considered superior to other business organization.  (6) 
26. Differentiate between partnership and sole proprietorship business.   (6) 
27. Discuss the various social objectives of business.      (6) 
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